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Tuesday July 12, 2011 World Ag Supply & Demand Estimates

Constructive for Corn
USDA increased the 2010/11 U.S. corn carryout by 150 million bushels to 880 million bushels.

The 2010/11 corn carryout is 25 million less than the average trade estimate and within the trade range.
The implied 2010/11 carry out was near 1 billion bushels after the June 30 stocks report.

USDA estimates the 2011/12 U.S. corn carryout at 870 million bushels, up 175 million bushels.
The 2011/12 corn carryout estimate is 122 million below the average trade estimate and near the lower trade estimate.

Supportive for Soybeans
USDA increased the 2010/11 U.S. soybean carryout by 20 million bushels to 200 million bushels.

The 2010/11 soybean carryout is 2 million above the average trade estimate and within the trade range.
USDA decreased the 2011/12 U.S. soybean carryout by 15 million bushels to 175 million bushels.

The 2011/12 soybean carryout estimate is 6 million above the average trade estimate and near the midrange of estimates.
Neutral for Wheat

USDA decreased the 2011/12 U.S. wheat carryout by 7 million to 670 million bushels.
The 2011/12 wheat carryout is 32 million below the average trade estimate and near the lower end of the trade range.

The projected 2011/12 world corn carryout increased to 115.66 mmt up by 3.77 mmt from 111.89 mmt from last month.
The projected 2011/12 world soybean carryout increased to 61.97mmt up by .38 mmt from 61.59 mmt from last month
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U.S. Corn production estimates for 2011/12 start with Corn planted area for 2011/12 at 92.3 million acres from the June
acreage report. The 2011/12 corn yield is unchanged projected at 158.7 bushels per acre, 3.0 bushels below the 1990-2010 trend.
Corn production for 2011/12 is projected 270 million bushels higher at a record 13.47 billion bushels, based on planted and
harvested area as reported in the Acreage report. Ending stocks for 2011/12 are projected 175 million bushels higher at 870
million. USDA has stated that they will resurvey planted acres in the Minnesota and the Dakota’s.

Global corn consumption is raised 5.9 million tons with higher expected feeding in China, the United States, and Ukraine, and
higher industrial use expected in the United States and Canada. Global corn ending stocks are projected 3.8 million tons higher
with the U.S. increase only partly offset by reductions for Canada and Mexico. China corn imports are raised 1.5 million tons to
2.0 million reflecting the recently announced sale to China and favorable pricing opportunities for U.S. corn into southern China
where growing demand is reducing stocks. Corn production is lowered 0.5 million tons each for Mexico and Russia, and 0.2
million tons for Canada. Ukraine corn production is raised 0.5 million tons and production for Belarus is raised 0.2 million tons.
Global Course grains are projected 10.3 million tons higher mostly on higher corn beginning stocks and production in the
United States. Foreign coarse grain beginning stocks changes are mostly offsetting with corn carry in lowered 0.5 million tons for
Canada and barley carry in raised 0.2 million tons and 0.3 million tons, respectively, for Argentina and Australia. Foreign corn
production is lowered 0.6 million tons.. World barley production is raised 1.3 million tons with production raised 1.0 million tons
for Russia, 0.8 million tons for Turkey, 0.4 million tons for EU-27, and 0.2 million tons for Argentina. Partly offsetting is a 1.0-
million-ton reduction for Ukraine barley. Canada oats production is lowered 0.4 million tons.

U.S. Soybean 2011/12 production is projected at 96.3 million tons, down 2.3 million tons from last month, with lower soybean
production accounting for most of the change. Soybean production is projected at 3.225 billion bushels, down 60 million due to
reduced harvested area. Harvested area, estimated at 74.3 million acres in the June 30 Acreage report, is 1.4 million below the
June projection. The soybean yield is projected at 43.4 bushels per acre, unchanged from last month. Soybean supplies are 40
million bushels below last month’s forecast as higher beginning stocks partly offset lower production. Exports for 2011/12 are
reduced 25 million bushels to 1.495 billion reflecting lower U.S. supplies, increased supplies in South America this fall, and
reduced global imports. U.S. soybean ending stocks are projected at 175 million bushels, down 15 million. U.S. soybean exports
for 2010/11 are projected at 1.52 billion bushels, down 20 million from last month in part reflecting lower projected imports for
China. Soybean ending stocks for 2010/11 are projected at 200 million bushels, up 20 million.

Global oilseed 2011/12 production is projected at 455.5 million tons, down 1.4 million from last month. Lower soybean, peanut,
and rapeseed production estimates are only partly offset by increases for sunflower seed. Global soybean production is projected
at 261.5 million tons, down 1.3 million mostly due to lower production in the United States. Higher soybean production for
Russia resulting from increased area partly offsets the U.S. reduction. Rapeseed production is reduced for Canada due to lower
harvested area. Despite a record planted area estimate reported by Statistics Canada based on producer surveys conducted in late
May and early June, much of the intended area in southeast Saskatchewan and southwest Manitoba did not get planted due to
excessive moisture through late June. As a result, the Canada rapeseed crop is projected at 12.6 million tons, down 0.4 million
from last month.

U.S. wheat ending stocks for 2011/12 are reduced 17 million bushels. U.S. wheat supplies for 2011/12 are raised 90 million
bushels as higher carry in and production more than offset reductions in imports and higher use. Beginning stocks are raised 52
million bushels mostly reflecting higher estimated carryout for 2010/11 as reported in the June 30 Grain Stocks report.
Production for 2011/12 is forecast at 2,106 million bushels, up 48 million from last month as higher winter wheat production and
higher forecast yields for durum and other spring wheat more than offset lower area as estimated in the June 30 Acreage report.
Partly offsetting is a 10-million bushel reduction in projected imports with lower expected supplies in Canada.
Global wheat supplies for 2011/12 are projected 0.9 million tons higher as larger beginning stocks more than offset lower

expected world production. Larger carry in in the United States and Russia accounts for most of the increase in 2011/12 world
beginning stocks. Revisions to 2010/11 trade and usage for a number of other countries, based on the latest data, also affect world
beginning stocks for 2011/12.
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Corn

U.S. Corn 2010/11 ending stocks are estimated at 880 million bushels, up 150 million from last month. The trade was expecting
a number of near 900 million bushel in carry out.

USDA estimates the 2011/12 U.S. corn carryout at 870 million bushels, up 175 million bushels, and 122 million bushels below
the average trade estimate. U.S. Corn supplies for 2011/12 are projected higher this month mostly with higher expected
beginning stocks and production for corn. USDA used corn planted area for 2011/12 at 92.3 million acres from the June acreage
report and USDA kept the expected yield constant at 158.7 bushel/acre. Corn beginning stocks are raised 150 million bushels
reflecting changes to 2010/11 usage projections. Feed and residual use for 2011/12 is raised 50 million bushels with larger
supplies and lower expected prices. Corn use for ethanol is raised 100 million bushels with larger supplies and an improved
outlook for ethanol producer margins. Exports are raised 100 million bushels mostly reflecting increased demand from China.

The season-average 2010/11 farm price is projected at a range of $5.15 to $5.35 per bushel.

The season-average 2011/12 farm price is projected at a range of $6.00 to $7.00 per bushel which is unchanged from last month. .

2010/11 US ending stocks of 880 million bushel estimates provides for a 6.6% carry out as compared to a 5.4% Carry Out / Use
ratio last month and represents 24 days of usage as compared to 20 estimated last month and 48 days for the 2009/10 crop.

2011/12 US ending stocks of 870 million bushel estimates provides for a 6.4% carry out as compared to a 5.2% Carry Out / Use
ratio last month and represents 24 days of usage as compared to 19 days estimated last month.
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Soybeans

U.S. Soybean 2010/11 ending stocks projected at 200 million bushels up 20 million from last month. Increased carry out is a
result of a forecast of a decrease of 20 million bushel of exports.

The 2011/12 U.S. Soybean ending stocks are projected at 165 million bushels down 15 million bushels. USDA is using a yield
of 43.4 bushels per acre and 75.2 million planted acres and a harvested area estimated at 74.3 million acres from the June 30
Acreage report, which is 1.4 million acres below the June projection.

The U.S. season-average farm soybean price for 2010/11 is projected at $11.35 per bushel. Soybean meal prices are forecast at
$345 per ton while Soybean oil prices are projected at 53.50 cents per pound. The 2010/11 ending stocks estimated of 200
million bushel provides for a 6.1% Carry Out / Use ratio for the 2010 crop year as compared to 5.4% last month and represents
22 days of usage as compared to20 days last month and 15 days last year.

The U.S. season-average farm soybean price for 2011/12 is projected between $12.00 and $14.00 per bushel. The 2011/12
Soybean meal prices are forecast between $375 to $405 per ton while Soybean oil prices are projected between 54.00 and 58.00
cents per pound. The 2011/12 ending stocks estimated of 175 million bushel provides for a 5.4% Carry Out / Use ratio for the
2011 crop year as compared to 5.8% last month and represents 20 days of usage as compared to 20 days of usage last month.
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Wheat

2010/11 U.S. wheat ending stocks projected at 861 million up 23 million as compared to last month.

The 2011/12 U.S. wheat ending stocks are projected at 670 million bushels down 17 million from last month. USDA increased
the expected yield to 44.6 bushels per acres up from 43.1 bushels per acre last month.

The U.S. season-average farm wheat price for 2010/11 is projected at $5.70 per bushel. U.S. 2010/11 ending stocks estimated of
861 million bushel provides for a 35.6 % Carry Out / Use ratio for the 2010 crop year as compared to 34.2% forecast last month
and represents 130 days of usage as compared to the same 125 days forecast last month

The 2011/12 U.S. season-average farm wheat price is projected between $6.60 and $8.00 per bushel . U.S. 2011/12 ending
stocks estimated of 670 million bushel provides for a 28.0% Carry Out / Use ratio for the 2011 crop year compared to 30.0% last
month and represents 102 days of usage as compared to 110 days of usage last month.
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Year to Year Change
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Carry out Matrix as of July 12, 2011

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


